
General disclaimer: This newsletter is strictly for distribution to investors of Areca Capital Sdn Bhd only. The articles produced are based on material and information 
compiled from data considered to be reliable at the time of writing and the opinions expressed are subject to change without notice. The views expressed herein are not 
necessarily those of Areca Capital Sdn Bhd. Although every reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this 
newsletter, we do not accept any liability directly or indirectly that may arise from any decision or action taken, or attributable to the use of the information in this 
newsletter. This newsletter is not an offer, solicitation, recommendation or advice to transact in any investment products, including the unit trust funds mentioned within. 
Investors are advised to read and understand the contents of the prospectus of the relevant fund, or consult professional investments advisers before making any 
investment decision. 

 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 
China: Together with Taiwan, South Korea, east Asia will probably be first to pick up growth wise. However, 
the damage to demand side will take a while longer to recover. It is foreseeable that there is still room to 
cut rates to stimulate economies at the right time. 
 
 
Malaysia:  Three rate cuts (including early May’s) and 1% lower OPR seems a lot. However, with the 
gradual relaxation of MCO, growth globally and domestically will still face an uphill task to return to pre Covid 
environment. Momentum will be hard pressed to pick up but will likely see better numbers by 3

rd
 quarter. 

Quantitative data is predicted to be poor and will over time be priced into asset values, but it is the other 
factors that is upredictable; ie political stability. For now, the market remains nervous and is beginning to 
consider further cuts this year, both OPR and SRR. 
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US :  Most if not all economic data released will hit all time lows rendering a 
very forgettable 2020 thus far. The outlook is no better as a disunited US 
grapple with the defiant public and President. If a second wave were to 
emerge, as a result, it will only prolong their own economic recovery. As it is, 
as long as a vaccine or cure has not been conclusively found, fear will 
remain and suppress a full recovery. US interest rates will be anchored at 
zero while QE may return. Negative rates unlikely to surface just yet.  
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